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This Week in China 
 China Eclipses the US in 

IPOs; Continues Strong 
Economic Momentum 

Recent data has shown 
that China has outstripped 
the U.S. in the amount of 
money raised from stock 
listings. 

Companies have raised 
nearly $52 billion from 
initial public offerings on 
exchanges in Hong Kong 
and mainland China so far 
this year, about twice as 
much as the some $26.5 
billion in U.S. IPOs.  

Chinese companies, look-
ing to capitalize on 
liquidity created by 
government stimulus 
measures and raise their 
international profile, were 
behind all but a handful of 
the IPOs this year. 

But even a couple of 
Western companies 
moved to cash in while 
solidifying their links to a 
region expected to help 
underpin their growth for 
years. U.S. casino 
companies Las Vegas 
Sands and Wynn Resort 
both floated Hong Kong 
shares of their Macau 
operations in recent 
months. 

Another indicator of 
ChinaÕs economic rise has 
been the auto market, 
which eclipsed the U.S. as 
the world's biggest this 
year. 

"China is where most of 
the growth will be 
compared to other 
countries in the world," 
said Belle Liang, head of 
research at Core Pacific-
Yamaichi International. 
"Where else can you see 
this kind of growth?" 

ChinaÕs economy proved 
the strength of its growth 
once again in data 
released last week.  
Industrial output surged 
19.2% from the year-ago 
period while data showed 
that ChinaÕs imports rose 
26.7% from November 
last year.  Exports fell only 
1.2% year over year, a 
vast improvement com-
pared to OctoberÕs drop of 
13.8%.  "The decline in 
exports narrowed greatly 
in November because 
external demand is 
improving," said Sheng 
Laiyun, spokesman for the 
National Statistics Bureau.  
The Chinese government 
has committed to  
strengthening domestic 
demand, which is instru-
mental to achieving 
sustainable growth in the 
long-term.   

Urban fixed-asset invest-
ment gained 32.1 percent 
in the January-to-
November period from a 
year earlier and new loans 
topped forecasts at RMB 
294.8 billion.  HSBC 
economist Qu Hongbin 

said the November figure 
showed lending "normal-
ized" after last month's less-
than-expected figure. 

J.P. MorganÕs Head of 
China Equities, Jing Ulrich, 
stated that rising inflation 
will make it more likely that 
China will let the renminbi 
appreciate against the U.S. 
dollar after holding its value 
steady at about 6.83 per 
dollar for more than a year.  
He predicts a rise to 6.5 
RMB to the dollar by the end 
of 2010. 

As we near 2010, 
economists are looking 
forward to continued strong 
growth for China.  ÒThe first 
quarter will be the peak for 
ChinaÕs economy: every-
thing will be firing on all 
cylinders,Ó said Dariusz 
Kowalczyk, chief invest-
ment strategist at SJS 
Markets Ltd.  China will 
contribute about 94 percent 
of an estimated 4.9 percent 
expansion in Asia excluding 
Japan this year and almost 
70 percent of a 7.9 percent 
expansion next year, 
according to Kowalczyk. 

At this point, the data behind 
the Chinese economy 
largely speaks for itself. 

 

Adam Roseman,  

Founder & CEO 

ARC China 
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This Week in China (contÕd) 
 

Source: Goldman Sachs; Euromonitor 

Sales of cars in China jumped 98 
percent in November from a year 
earlier. 

State Council Reveals 
First Steps to Lift 
Economy 

The State Council, the 
nation's top administrative 
authority, said the country 
will push to boost consu-
mer spending in line with 
a strategy laid out at the 
recent Central Economic 
Work Conference.  

The top cabinet will also 
raise the cost of second-
hand house transactions 
in a move to curb specu-
lative housing deals that 
have pushed up prices 
and created a lot of head-
aches among buyers. 
Another key move was an 
increase to the purchase 
tax on small cars to 7.5 
percent, from the current 
5-percent level, effective 
until the end of next year.  

By October, housing 
prices in China's 70 big 
and medium-sized cities 
had been on the rise for 
eight consecutive months 

compared to monthly 
prices from 2007. Many 
people, especially the 
young, have complained 
that houses have become 
unaffordable.  

Speculation is a major fac-
tor behind soaring house 
prices. The Central Eco-
nomic Work Conference 
said that the government 
encourages people to buy 
houses for their own use 
and increase the supply of 
ordinary and low-cost 
houses, and will curb spe-
culative home purchases.  

The new vehicle tax 
policy, which applies to 
cars with an engine size of 
1.6 liters or less, is a sign 
that the government may 
want to reduce subsidies 
for the rich who can afford 
cars due to the wide 
income gap between 
people in cities and the 
countryside.  

The new tax rate is still 
lower than the original 10 

percent purchase tax, 
which was cut last year to 
encourage people to buy 
cars. The latest change 
may slow white-hot car 
sales in China, the world's 
largest market. Sales of 
cars in the nation jumped 
98 percent in November 
from a year earlier.  

The cabinet meeting said 
it will also enhance the 
"cash for clunkers" plan, 
which was initiated last 
year to help boost 
spending.  

The subsidy cap will be 
raised to RMB 18,000 
($2,640) from RMB 5,000 
($730) per car.  

It will also continue to 
subsidize individual pur-
chases of electric house-
hold appliances and 
agricultural machines and 
provide financial assis-
tance to the unemployed. 

Source: China Daily 

New Lending Cap of 
RMB 8 Trillion  

China's banking regulator 
plans to cap new at 
around RMB 8 trillion next 
year, but the target might 
be subject to instant 
changes according to the 
economic environment.  

The credit policy is in line 
with the tone set by the 
Central Economic Work 
Conference, in which the 
government pledged to 
continue with its expan-
sive fiscal and monetary 
easing policies but re-
served leeway for possible 
policy fine-tuning.  

"We will guide Chinese 
banks to maintain the 

continuity and stability of 
their credit policy and 
enhance the banks' role in 
supporting the economic 
development," the China 
Banking Regulatory 
Commission (CBRC) said. 
However, it is still up to 
the People's Bank of 
China, the nation's top 
monetary authority, to set 
the loan target for next 
year.  

The CBRC's RMB 8 trillion 
loan target is less than the 
record-setting RMB 8.9 
trillion that Chinese banks 
advanced in new loans in 
the first 10 months of this 
year, doubling the RMB 
3.4 trillion that banks gave 
out in the whole of 2008.  

The rapid credit expansion 
helped China to emerge 
from the economic dol-
drums earlier this year, 
but it eroded Chinese 
banks' capital position, 
causing wide speculation 
that banks were planning 
to raise a hefty amount of 
capital from the equity 
market next year.  

Wang Zhaoxing, vice-
chairman of the CBRC, 
made it clear that big 
State-run lenders and 
medium-sized banks were 
now obliged to maintain 
their capital adequacy 
ratio above 11 percent 
and 10 percent respect-
tively, from the earlier 
requirement of a unified  
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China's State Council said that the 
government will continue to tap into 
the domestic market for a stable 
and relatively rapid economic 
growth next year. 

This Week in China (contÕd) 
 10 percent for all the 
banks.  

With the more stringent 
regulatory standards, Chi-
nese banks are expected 
to raise some RMB 200 
billion in fresh capital next 
year, including RMB 160 
billion needed by the top 
three lenders, to keep 
their capital adequacy 
ratio above 12 percent.  

The news that big banks 
planned to raise funds 
through new share sales 

has already weighed on 
the stock market, which 
plunged more than 3 per-
cent in one day last month 
on the market rumor that 
Bank of China, the na-
tion's third-largest lender, 
had to raise RMB 100 
billion from the bourse.  

Yin Zhongli, a senior 
researcher at the Chinese 
Academy of Social Sci-
ences, said that although 
credit growth might slow 
next year, banks' thirst for 

capital was still pressing.  

He suggested diverting 
some of the new share 
sales to the international 
market to avoid a heavy 
blow to the domestic 
capital market, as most 
Chinese banks were dual-
listed in the mainland and 
Hong Kong and had a 
good prospect for growth 
in the eyes of international 
investors. 

Source: China Daily 

Source: China Daily 

China To Further Boost 
Domestic Consumption 
In 2010 

China's State Council said 
that the government will 
continue to tap into the 
domestic market for a 
stable and relatively rapid 
economic growth next 
year. Policies to boost 
consumption will be fur-
ther strengthened and 
most of the current poli-
cies will be continued. 

Policies to subsidize rural 
households to buy electric 
appliances will be con-

tinued next year and 
policies to subsidize rural 
households to buy auto-
mobiles will be prolonged 
to the end of next year.  

After home appliance 
replacement ended trial 
operation in May next 
year, the policies will be 
fully carried out and fur-
ther promoted. Measures 
to subsidize agricultural 
equipment will be 
continued.  

Policies to reduce pur-
chase tax on passenger 
cars will be continued but 

adjusted to 7.5 percent for 
models with engine dis-
placements of less than 
1.6 liters.  

The central government 
has implemented a series 
of policies in improving 
people's living standards 
and promoting consump-
tion since 4Q 2008 to fight 
the global financial crisis. 
The policies have effect-
tively tapped consumption 
potentials and boosted 
China's economic recov-
ery 

China Launches Venture 
Capital Foundation For 
Small Businesses 

A venture capital founda-
tion aiming to raise money 
for China's small busi-
nesses was launched to 
help relieve their financing 
hardships.  

The China Association of 
Small and Medium Enter-
prises and the Shenzhen 
Junsheng Capital, a lead-
ing private equity and 
asset management com-
pany, will jointly operate 
the foundation.  

In the initial phase, the 

fund aims to raise RMB 1 
billion ($147 million), with 
RMB 2 billion more to be 
collected after the road 
show is completed. The 
money will be raised 
through private offering. 
Subscription should be no 
less than RMB 50 million.  

The foundation will help 
push private capital to 
finance the growth of 
small businesses, said 
Wang Liming, head of the 
small business depart-
ment of the Ministry of 
Industry and Information 
Technology.  

The initial fund is expect-

ed to come from some 
government agencies 
such as the Ministry of 
Finance and Ministry of 
Science and Technology. 
Banks, insurance and 
securities companies are 
also invited to join the 
mission.  

Small businesses in China 
have suffered limited 
financing sources as the 
nation's commercial len-
ders preferred state-
owned enterprises and 
large key projects. 

Source: Xinhua News 
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China's retail sales rose 15.8 
percent year on year to RMB 1.13 
trillion ($166 billion) in November. 

This Week in China (contÕd) 
 China's Retail Sales Up 

15.8% in November 

China's retail sales rose 
15.8 percent year on year 
to RMB 1.13 trillion ($166 
billion) in November. 

The rise was 5 percentage 
points lower than that of a 
year earlier. It was also 
down 0.4 percentage 
points from that in 
October, the NBS data 
showed. 

In the first 11 months, total 
retail sales topped RMB 
11.27 trillion, up 15.3 
percent year on year. The 
rate was 6.6 percentage 
points down from that of 
the corresponding period 

last year, but unchanged 
from the first 10 months 
this year, the data 
showed. 

In November, urban retail 
sales rose 16.5 percent 
year on year to RMB 
760.6 billion, while those 
in counties and sub-
county areas were up 14.4 
percent to RMB 373.3 
billion. 

Retail sales grew 14.5 
percent year on year for 
grain and edible oils in 
November, 24.9 percent 
for household electric 
appliances, and 61.5 
percent for autos. 

To stimulate domestic 

consumption, the 
government put into place 
a series of measures, 
including tax cuts for auto 
and property purchases 
and introduced subsidies 
for home appliances in 
rural areas. 

In November, auto sales 
reached 1.34 million units, 
bringing the total sales 
from January to 
November to 12.23 
million, up 42.39 percent 
year on year, according to 
the China Association of 
Automobile 
Manufacturers. 

Source: Xinhua News 

U.S. Companies Find an 
Oasis of Profit in China 

Many U.S. companies hit 
hard around the world by 
the global economic 
downturn have reported 
profits from their dealings 
in China, according to a 
survey by the American 
Chamber of Commerce in 
Shanghai. 

The chamber's China 
Business Report 2009 
shows most corporate 
members saw a growth in 
revenue and profit in 
China and the report 
ranked the nation a top 
investment destination for 
2010. 

"Many American com-
panies are finding that 
their performance in China 
has outshone those in 
other markets," said J. 
Norwell Coquillard, chair-
man of AmCham Shang-
hai. 

"This year's report offers 
businesspeople, policy-

makers and opinion lead-
ers a valuable resource to 
better understand the 
China market, which is 
sure to play an even 
larger role in the world 
economy for years to 
come," Coquillard said. 

More than 40 percent of 
respondents said the profit 
margins of their China 
operations in 2009 were 
better than their global 
averages. This was in 
stark contrast to the 
situation a decade ago, 
when 58 percent of U.S. 
companies surveyed said 
their margins in China 
were narrower than in 
many other countries. 

    Most respondents were 
positive about doing 
business in China. More 
than 90 percent said they 
were "optimistic" or 
"slightly optimistic" about 
the five-year outlook. That 
compared to 81 percent in 
2008. 

Eighty-two percent of 
survey respondents ex-
pected even more rev-
enue from China oper-
ations in 2010. 

Some 74 percent ranked 
China one of their top-
three investment priorities 
- among them, 64 percent 
planned to increase their 
investments in China in 
2010. 

Fifty-eight percent 
increased their investment 
in China this year. 

Only 5 percent were 
planning to scale back on 
their investments in China. 

"China remains a 
recommendable invest-
ment spot for American 
companies, the majority of 
which are focused on 
competing in China's 
growing domestic market," 
said Brenda Foster, 
president of AmCham 
Shanghai. 

 

    Companies said they 
faced new challenges in 
2009 that were mainly 
centered on sales and the 
retention of customers. 

 

Source: Xinhua News 
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The government will step up 
research on optimization of the 
income distribution mechanism to 
improve residents' purchasing 
power, said Zhang Ping, minister in 
charge of the National 
Development and Reform 
Commission (NDRC). 

China Aims High on 
Consumer Spending for 
Sustainable Growth 

The Chinese government 
reiterated that to spur 
"sustainable and fast 
consumer spending" will 
be a priority next year, as 
the world's third-largest 
economy seeks to break 
from dependence on 
export and government 
pump-priming to drive 
post-crisis growth. 

The government will 
continue to raise the 
earnings of the middle and 
low income groups to 
boost consumer spending, 
said a senior official with 
the nation's top economic 
planning body. 

The government will step 
up research on optimi-
zation of the income 
distribution mechanism to 
improve residents' 
purchasing power, said 
Zhang Ping, minister in 
charge of the National 
Development and Reform 
Commission (NDRC). 

The rare official stance on 
improving income distribu-
tion echoed the 
unanimous call from 
experts and the general 
public to bridge the 
yawning wealth gap 
between the rich and 
poor, which underlined the 
government's resolution to 
address the simmering 
social conflicts and the 
urgency to rebalance 
economic growth. 

In concrete, the 
government will raise the 
pensions for enterprise 
retirees and improve 
treatment for those who 
enjoy special care. Local 
education, cultural and 
health-care facilities will 
also receive greater 
subsidy for expansion. 

To revive the economic 
growth which lapsed to a 
decade low amid the 
global financial crisis, 
Chinese government 
unveiled a 4-trillion-yuan 
stimulus package, which 
was led by government 

investment, to counter 
falling exports, the driving 
force of the Chinese 
economy before the crisis 
took a toll. 

As a result, as the GDP 
growth accelerated to 8.9 
percent in the third 
quarter, investment contri-
buted 7.3 percentage 
points while consumption 
devoted 4 percentage 
points. 

"As the Chinese 
authorities have recog-
nized that the rapid pace 
of recovery has exa-
cerbated some of the 
economy structural imbal-
ances, the authorities will 
focus on rebalancing 
growth, primarily by 
supporting consumption 
and private investment, 
with many consumer 
incentives to be carried 
out in 2010," said Jing 
Ulrich, managing director 
and chairman of China 
Equities and Commodities 
of J.P. Morgan. 

 

This Week in China (contÕd) 
 

Source: Xinhua News 

Siemens Signs Deals 
Worth RMB 2 Billion 
with Chinese Com-
panies  

Siemens AG, Europe's 
largest engineering 
company, said it signed 
orders worth RMB 2 billion 
with Chinese partners, 
most of which are for 
environmentally friendly 
products and solutions. 

The orders cover a wide 
range of the company's 
portfolio in China, 
including energy, trans-
portation and healthcare. 

These orders show that 
growth of the market for 
environmental technology 

is strongest in emerging 
countries such as China, 
said Peter Loescher, 
president and CEO of 
Siemens. 

China now accounts for 6 
to 7 percent of Siemens' 
global business. 

China has pledged to 
reduce carbon emissions 
per unit of GDP by 40 to 
45 percent by 2020. 

Over 50 percent of the 
future growth of Siemens 
in China would be related 
to green technology, said 
Richard Hausmann, 
president and CEO of 
Siemens China. 

The company's environ-
mental portfolio in the 
country includes solutions 
for sectors like power 
generation, transmission 
and consumption, build-
ings, lighting, transport-
ation and industry, as well 
as environmental technol-
ogies such as water 
purification and air 
pollution controls. 

Siemens entered China's 
wind power industry in 
2009 by constructing a 
RMB 581 million  wind 
power equipment plant in 
Shanghai. 

 Source: Xinhua News 
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Source: Associated Press 

This Week in China (contÕd) 
 Chinese Car Market 

Overtakes That of 
United States 

China has overtaken the 
U.S. as the world's 
biggest market for 
automobiles, the first time 
any other country has 
bought more vehicles than 
the nation that produced 
Henry Ford, the Cadillac 
and the minivan. 

Now that the Chinese buy 
more cars and trucks than 
Americans, the shift could 
produce ripples for the 
environment, gas prices 
and even the kinds of cars 
automakers design. 

More than 12.7 million 
cars and trucks will be 
sold in China this year, up 
44 percent from the 
previous year and 
surpassing the 10.3 
million forecast in the 
U.S., according to J.D. 
Power and Associates. 

China has long been 
expected to overtake the 
U.S. since its population 
of 1.3 billion is more than 
quadruple that of the 
United States. But the 
increase in sales 
happened much faster 
than anyone expected 
because of China's tax 
cuts, its stimulus program 
and a depressed 
American market. 

Two years ago, J.D. 
Power predicted China 
would pass the U.S. in 
2025. Earlier this year, it 
forecast 2009 sales of just 
9 million vehicles for 
China. 

After a sharp slowdown in 
auto sales late last year, 

the Chinese government 
cut taxes on small cars 
and spent $730 million on 
subsidies to encourage 
sales of SUVs, pickups 
and minivans. A big 
stimulus program also 
boosted truck sales by 
pumping money into 
construction. 

Auto sales were expected 
to rise with China's 
stimulus, but they have far 
exceeded expectations, 
said Jeff Schuster, J.D. 
Power's executive director 
of automotive forecasting. 

Most experts think the top-
sales title will shift back 
and forth between China 
and the United States for 
the next several years, 
with China ultimately 
prevailing. 

Improving sales of autos 
and other big-ticket items 
is key to Beijing's strategy 
to promote stronger 
domestic consumption 
and lower dependence on 
exports. 

"The government has sent 
a very clear message that 
they will not let the auto 
industry weaken, espec-
ially in 2010," say Jia 
Xinguang, chief analyst at 
China National Auto-
motive Industry Consulting 
& Developing Corp. 

Meanwhile, U.S. sales hit 
a 26-year low in early 
2009 and remain well 
below the 17 million 
average from earlier this 
decade. 

China's growing auto 
market is sure to affect the 
industry worldwide.  

China's fleet is newer, and 

big cities have imposed 
emissions standards that 
exceed those in the U.S., 
but lax enforcement of 
standards is a major 
problem. Vehicles may 
meet standards at first but 
then degrade over time. 

On top of that, the number 
of vehicles on China's 
roads is soaring, although 
it's still a fraction of the 
U.S. 

Global demand for oil is 
rising, fueled by China 
and India. Most energy 
experts agree that 
demand for crude has 
peaked in the U.S. 
Meanwhile, China's de-
mand for oil used in 
transportation could more 
than double between 2007 
and 2020, according to 
the World Energy Outlook. 

The cost of oil is 
prompting China to 
encourage a shift to cars 
and trucks that are more 
fuel efficient or run on 
batteries and alternative 
fuels. The government 
has raised taxes on gas 
guzzlers. China is the 
world's No. 3 net importer 
after the U.S. and Japan. 

The Chinese will have 
more influence over 
vehicle design as they buy 
more cars. GM had its 
Chinese team design the 
2010 Buick LaCrosse 
because the brand sells 
better in China than in the 
U.S. Buick is considered a 
luxury car in China. 

More than 12.7 million cars and 
trucks will be sold in China this 
year, up 44 percent from the 
previous year and surpassing the 
10.3 million forecast in the U.S., 
according to J.D. Power and 
Associates. 
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Source: China Retail News 

Aeon To Accelerate 
Expansion In China 

Japanese retail group 
Aeon will open a new 
outlet on Yanji road in 
Qingdao, and will also 
open two more new 
stores in Teda Shopping 
Center in Tianjin and 
Jiayu Sun City Plaza in 
Guangzhou. 

The new store will open in 
Qingdao Wanda Plaza 
with an operating area of 
about 9,000 square me-
ters. Aeon opened its first 
Jusco store, in Weifang, 
at the end of 2008. 

Aeon's Teda Shopping 
Center store in Tianjin will 
cover an area of 75,000 
square meters, and will 
have Chinese and interna-
tional fashion specialty 
stores, a large home appli-
ances store, a large sports 
supplies special store, 
home supplies stores, and 
a cinema. Aeon intends 
this store to be a new 
business landmark of 
Tianjin's Binhai New Area. 

Aeon Jiayu Sun City Plaza 
store in Guangzhou, which 
is expected to open in 
January 2010, will cover 

an area of 14,000 square 
meters. 

Zhu Jing, the strategic 
development general 
manager for Aeon China, 
said that the scale and 
business facilities of the 
stores show the com-
pany's confidence in the 
Chinese market. And, in 
addition, it also reflects 
Aeon's deepening com-
prehension of the Chinese 
market. 

China's drug retail market reached 
RMB 66 billion in the first half of 
2009, an increase of 15.8% com-
pared with the same period in 2008. 

Source: Bloomberg 

China Sees Opening Of 
Burger King's 12,000th 
Restaurant 

Burger King Corporation, 
the global fast-food chain, 
has opened its 12,000th 
restaurant, and it's 
located in Beijing's Joy 
City. 

The opening supports the 
company's overall growth 
strategy and its commit-
ment to strengthening the 
Burger King brand pre-
sence around the world. 

According to John Chid-
sey, the chairman and 
chief executive officer of 

Burger King Corp, the 
brand grew more than 3% 
on a net new unit basis in 
the fiscal year 2009, a 
growth rate at the top of 
the industry, and the 
company is on target to 
open an additional 250 to 
300 net new restaurants 
during the fiscal year 
2010. 

The 12,000th Burger King 
restaurant is located in 
Beijing's Joy City and is 
the first Burger King res-
taurant in Beijing's busy 
downtown Xidan area. The 
opening follows the 
brand's entry into Shang-

hai, Nanjing, Hangzhou, 
Xiamen and Suzhou. 

According to Peter Tan, 
the president for Asia-
Pacific of Burger King 
Corp, the group has 
opened more restaurants 
in the Asia-Pacific region 
in 2009 than during the 
last four years combined 
and they plan to open 
even more new restau-
rants this year. 

There are currently 25 
Burger King restaurants in 
China. 

 
Source: China Retail News 

China Retail Drug Sales 
Reached RMB 66 Billion 
In H1 2009  

China's drug retail market 
reached RMB 66 billion in 
the first half of 2009, an 
increase of 15.8% com-
pared with the same 
period in 2008. 

China's top 100 drug-
stores all showed higher 
sales growths in the first 
nine months of 2009 than 
in the same period in 

2008 and the sales growth 
of the entire pharma-
ceutical industry this year 
is expected to reach be-
tween 19% and 20%. In 
addition, the industry's 
total output in 2009 will be 
nearly RMB 1 trillion and 
its total profit will be over 
RMB 100 billion. 

Due to the rigid demands 
of the dominate market 
and the government's en-
hanced investment in 
medical system reform, 

the demands for common 
medicine increased by 
over RMB 160 billion. 

Statistics released by 
China's Ministry of 
Industry and Information 
Technology show that 
from January to August 
2009, China's medical 
industry made profits of 
RMB 59 billion, a year-on-
year increase of 16.2%. 

 

 
Source: China Retail News 
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close alignment between 
(wind power) industry and 
government".  

While government's poli-
cies had been the main 
driver, the market also 
played a major role in 
helping foster a strong 
manufacturing industry of 
wind turbines.     China's 
push for more wind power 
has helped create huge 
market demand for wind 
turbines. As a result, 
manufacturers propped 
up and investment flocked 
into the sector. China 
boasts more than 80 wind 
turbine manufacturers 
currently, with a combined 
production capacity of 
more than 10,000 MW In 
2004, China had only six 
manufacturers.   

 

Alternative Energy 
 "China Speed"  In Clean 
Energy Business 

China has taken "huge 
strides forward" in renew-
able energy.  

Within the last six years, 
China jumped to become 
the world's largest produ-
cer of solar energy panels, 
or solar photovoltaic (PV). 
Last year, China manufac-
tured over 2,000 MW of 
solar PVs, over 30 percent 
of global production.  

At the end of last year, 
China also had more than 
130 million square meters 
of solar water heaters, 76 
percent of the world's total.  

China's installed wind 
power capacity jumped to 
12,170 MW at the end of 
2008, from 470 MW at the 
end of 2002. Its annual 
wind turbine manufactur-
ing capacity soared to 

10,000 MW from less than 
100 MW in 2003.  

Gao Jifan, Chairman and 
CEO of the Nasdaq-listed 
Trina Solar, said China had 
to import the essential raw 
material polysilicon at high 
prices for solar PV manu-
facturing, which forced 
Chinese companies like 
Trina Solar to quickly im-
prove technological skills to 
lower cost.  

In the wind energy sector, 
things seem to be different. 
Both secretary general of 
the Global Wind Energy 
Council Steve Sawyer and 
vice-president of the China 
Wind Energy Association 
Shi Pengfei saw govern-
ment's encouragement as 
the main driver behind the 
expansion of wind energy.  

Sawyer said the expansion 
partly resulted from "the 

Source: Zero2IPO 

East & Asia Capital 
Partners, a South Asia 
Clean Energy Fund and 
China Clean Energy 
Capital plan to be 
operational soon. 

Unlike ADB's two carbon 
funds, which offer 
emission offset credits to 
investors, the private 
equity and venture capital 
projects will allow 
investors to get a return in 
cash. The deals may 
range from about $3 
million to $50 million, and 
the average fund life may 
be 8 to 10 years.  
Investors in the private 
equity funds include 
International Finance 
Corp., Overseas Private 
Investment Corp. 

  

 

ADB Pitches for $2 
Billion Clean Energy 
Funding 

The Asian Development 
Bank (ADB), a lender to 
developing countries in 
Asia, plans to help raise 
more than $2 billion in 
private equity and venture 
capital to boost clean-
energy spending in the 
region. 

The bank is evaluating a 
program to invest as much 
as $100 million in venture 
capital funds to raise $1 
billion and is investing 
$100 million in five private 
equity funds, which plan to 
finish raising $1 billion by 
next year. 

ADB plans to "channel" 
around $700 million from 

two new investment funds 
to its member countries as 
part of a global initiative to 
help developing countries 
meet the cost of combating 
climate change. ADB is 
increasing its exposure to 
pollution-reduction projects 
and promoting private 
investment, while in 
Copenhagen world leaders 
are meeting to forge a new 
global climate treaty. 

The China Environment 
Fund III, managed by Tsing 
Capital, has raised $228 
million and invested more 
than half of that sum to 
acquire "significant" minority 
interest in unspecified 
projects. Other funds, 
including Asia Clean Energy 
Fund, managed by South 
Korea's GS Group, Middle 

Source: Xinhua News 

Source: Zero2IPO 

Last year, China manufactured 
over 2,000 MW of solar PVs, over 
30 percent of global production. 
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Recent Transactions 
 China's 5th Largest 
Automaker Buys Saab 
Assets from GM 

China's Beijing Automotive 
Industry Holding Co. 
(BAIC) said  it has agreed 
to buy the intellectual 
property rights for some 
assets of General Motors' 
Swedish unit Saab. 

The deal comes after 
BAIC, China's fifth largest 
automaker, and Swedish 
carmaker Koenigsegg 
gave up their joint bid for 
Saab last month, citing 
costly delays in the 
transaction. 

BAIC will acquire the 
technology for Saab's 9-3 
and 9-5 car models, 
turbine engines and 
gearboxes. 

Saab will also help BAIC 
develop its own-brand cars 
using the Swedish 
carmaker's technology. 

The Chinese company 
said the deal was an 
"important milestone for 
BAIC and Saab's strategic 
cooperation and paved a 
good foundation for the 
two sides to further 
explore and expand win-
win cooperation". 

Financial details of the 
deal were not released. 

Jan Ake Jonsson, 
managing director of 
Saab, said in a separate 
statement that the deal 
was "excellent for both 
parties, now and for the 
future." 

"We have developed a 
good relationship with 
BAIC and look forward to 
working with them to 
integrate this Saab 
technology into their future 
vehicles," Jonsson said. 

Source: Capital IQ 

Source: Zero2IPO 

SEAVI Advent Private 
Equity Invests $7 Million 
into Sinocom Pharma-
ceutical 

Seavi Advent Private Equi-
ty completed a $7 million 
Series A Preferred Stock 
investment into Sinocom 
Pharmaceutical Inc. Under 
the terms of the 
investment, the shares of 
Series A Preferred Stock 
shall initially be convertible 
into shares of the 
Company's common stock, 
par value US$0.001 per 
share (the "Common 

Stock") constituting 8.47% 
of the outstanding shares 
of Common US Stock of 
the Company, determined 
on a fully-diluted basis. 

Sinocom Pharmaceutical 
is the holding company for 
Anqing Zhongxi Yao Com-
pany Limited ("Anqing 
ZXY"). Anqing ZXY is a 
leading PRC pharma-
ceutical company and is in 
the business of cultivating 
and selling natural herbs, 
as well as distributing a 
wide variety of third party 
Traditional Chinese Medi-

cine formulated products 
and western medicines. 
The company's products, 
which include both over-
the-counter and prescript-
tion products, are distribut-
ed directly to hospitals, 
medical clinics and drug 
stores, as well as indirectly 
through other distributors. 
Anqing ZXY commenced 
operations in 1997 and is 
based in Anqing City, 
Anhui Province, PRC. 

China Hydroelectric 
Corp. Files $61 Million 
IPO 

China Hydroelectric Corp. 
filed to raise up to $61 
million in an initial public 
offering in the U.S.  

The company owns 11 
hydropower plants plus a 
controlling interest in one 

plant, all in China. "We 
intend to continue our 
expansion by acquiring, 
operating and developing 
a diversified portfolio of 
additional small hydro-
power plants in targeted 
locations in China," the 
company said in its IPO 
prospectus filed with the 
Securities and Exchange 

Commission. 

The Beijing-based com-
pany plans to offer 3.13 
million American deposi-
tary shares at $15- $17 a 
share for trading on the 
New York Stock Exchange 
under the symbol CHC.  

Source: Zero2IPO 

Source: Zero2IPO 

Source: WA Today 


